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The March meeting of the IASB was more oriented towards spadework at the early 
end of the standards development process than crucial decisions at the final stage. 
Nonetheless, the Board made some headway on the business combinations standard as 
well as re-deliberations of amendments to IAS 37. The Board agreed a change to the 
calculation of diluted earnings per share and did work on lease accounting, financial 
statement presentation and the financial instruments due process document. 
 
In discussing its work programme the Board re-affirmed its intention of publishing the 
final amendments to IFRS 3 on business combinations in the third quarter of this year. 
The Board also spent four hours discussing the standard. It revised its tentative 
decision on non-controlling interests to specify that they should be stated at fair value 
unless that involved undue cost or effort. They also agreed that contingent 
consideration should be recognised at its fair value as at acquisition date. Subsequent 
changes would flow through the income statement. 
 
The staff presented papers related to the amendments to IAS 37 which aimed to 
distinguish between a stand ready obligation, business risk and a liability. The staff 
said that a willingness to incur business risk bit not create a liability – there had to be 
an obligating event. However, further analysis in the context of litigation has yet to be 
debated. 
 
In the context of convergence between FASB and IASB standards on earnings per 
share, the standard-setters have evolved an additional approach to fully-diluted 
earnings. The staff have suggested that convertibles that are accounted for at fair 
value should be excluded from the diluted measure because the dilution effect is 
already reflected in earnings. The IASB was sympathetic to this. 
 
The financial statement presentation project team put forward a suggestion that the 
notes to the accounts should contain a reconciliation between opening and closing 
balance sheets. This was greeted with muted enthusiasm. They also suggested that in 
principle cohesiveness should be reflected at the line item level across different 
statements, and attempted to resolve issues related to this. The first document to 
emerge will be a discussion paper which will reflect different choices. 
 
The Board also discussed the first papers on leasing to emerge from last year’s agenda 
decision. The staff presented an analysis of assets and liabilities arising from a simple 
leasing contract. 


