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The IASB had a relatively short meeting, preceded by an open meeting with 
representatives of the European Financial Reporting Advisory Group and to be 
followed by a joint meeting with the FASB in London. It tentatively agreed that the 
measurement of non-controlling interests should include an option and confirmed that 
faithful representation should replace reliability in the Qualitative Characteristics of 
the Conceptual Framework. 
 
The Board devoted a whole afternoon to finalising issues on the Business 
Combinations II amendments to IFRS 3. They did not re-debate the measurement of 
non-controlling interests, but established there would be an insufficient majority to 
carry either a fair value basis or proportion of net assets basis. The standard will 
therefore be drafted to allow entities a free choice between these two bases. The 
Board had been advised that their ‘undue cost or effort’ filter would be interpreted as 
requiring fair value, so some members were no longer prepared to support that 
compromise. 
 
The staff presented their analysis of differences that might arise if the IASB used fair 
value as already defined in IFRS 3 as against the SFAS 157 basis. This suggested that 
there was generally no significant practical difference. 
 
Comments on the qualitative characteristics discussion paper were considered but the 
Board decided to confirm faithful representation as replacing reliability. They agreed 
that there was disagreement as to what reliability meant, and therefore it was 
preferable to use a different term. The explanation of faithful representation would be 
enhanced, and verifiability would moved. 
 
Staff returned with new proposals for definitions of defined benefit plans, define 
contribution plans and asset-based plans. The Board were not enthusiastic and 
suggested the staff look again on the basis that if the employer retained salary risk, the 
plan was defined benefit, but if there was only asset risk, this could be accounted for 
as a liability with a guarantee. The chairman suggested they might have to split the 
asset-based plans out of the initial phase. 
 
There were education sessions on joint ventures and predicting litigation costs. 
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Joint Boards 
 
The FASB and the IASB held their April joint meeting in London. The Boards 
reviewed final issues on their joint business combinations standard, and discussed 
whether to limit the scope of the leasing project. They reviewed a draft agenda 
proposal on intangible assets and the draft measurement paper. They also heard a 
presentation of a European approach to liabilities and equity. 
 
The staff presented sweep issues on the business combinations project. The issue of 
the IASB’s stance on non-controlling interests was gone over again, and the IASB 
confirmed that it wanted an option. FASB members were less than enthusiastic, 
suggesting that the non-convergence would cause a lot of comment in the US. Some 
Board members were sceptical that all the work on business combinations would lead 
to significant improvement. 
 
The scope of the leasing project was discussed. Staff recommended that the scope be 
limited, initially at least, to leases covered by the existing literature. The alternative 
was to include contracts for use. The Boards agreed the recommendation, while 
suggesting that once a model had been developed, it might be possible to extend it 
more widely. 
 
The Australian standard-setter’s staff present a draft agenda proposal on intangible 
assets. There was some doubt about the suggestion that the scope should be limited to 
initial recognition of internally-generated intangibles and subsequent recognition of 
all intangibles. Some people felt this did not fit very well. Others were doubtful that 
this project should really be a high priority at this stage. Progress on presentation and 
revenue recognition was more important. 
 
The staff presented a revised paper on possible measurement bases, after taking 
account of comments made at the measurement round tables. Alexander Barckow 
presented a paper on liabilities and equity that was being worked on by the German 
standard-setter and EFRAG. Board members thought that the approach was open to 
abuse. 
 
 
 
 


