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The June meeting of the Board approved two IFRIC Interpretations, made progress on 
the early stages of its leasing and retirement benefits projects and continued its re-
deliberations of the first part of the conceptual framework project. It heard a report 
from the extractive industries research team. 
 
The Board discussed IFRIC’s final Interpretation on customer loyalty schemes. The 
Interpretation says that where an entity provides bonus points or similar incentives, 
the revenue for the initial transaction has to be allocated between the initial 
transaction and satisfying the bonus. The Board extended the transition period to 12 
months instead of the normal 90 days on the basis that some companies, primarily 
airlines, would have significant adjustments to make to their systems. 
 
The other Interpretation deals with the interaction of the asset ceiling and minimum 
funding requirements, under IAS 19 Post Employment Benefits.  
 
Staff suggested that the lessee’s obligation to the lessee should be recognised at fair 
value, but would subsequently be accounted for at amortised cost, albeit with the fair 
value option available. There was a bare majority for accounting for the leased asset 
in the same way as if it had been owned directly. The Board did not settle whether 
assets and liabilities should be recognised when the contract was signed, or when the 
asset was delivered. 
 
The staff fleshed out some of the details of defined return plans. They suggested that 
an unvested obligation should be recognised as a liability, and that benefits should be 
recognised in accordance with the individual plan. 
 
The Board confirmed its preference for financial reporting rather than financial 
statements as the focus of the Framework. It confirmed that timeliness should be 
treated as an enhancing characteristic.  
 
The extractive industries research group reported on convergence progress by 
engineers on classifying mineral and oil and gas assets. They had conducted research 
amongst analysts that suggested the users would prefer additional disclosures rather 
than recognition of reserves in the balance sheet. 
 


