
1/1 

 
 
 
 
 
 
 
 
 
 
 
 
 
The September meeting of the IASB was the longest the standard-setter has yet held, 
running for five days. However, while a great deal of work was done, there were few 
surprises. The Board made progress towards the exposure draft of its proposed 
Standard for SMEs, and is likely to issue an exposure draft on the carrying value of 
investments in subsidiaries as regards parent company statements, but the insurance 
project continues to hit obstacles. 
 
The agenda for the meeting allocated five hours to the Standard for SMEs, in an 
attempt to push through to completion of the exposure draft. In the event these were 
not fully used as Board members reached agreement more quickly than expected. The 
Board approved draft sections on financial instruments and employee benefits, but 
sent back the section on income taxes for a re-write. 
 
The Board debated vigorously the financial instruments section which proposes a 
restricted sub-set of IAS 39 options. Members disagreed in particular about the 
hedging provisions. A narrow majority preferred the restricted set of hedges proposed 
by the staff which give relief also from ineffectiveness. The Board agreed to mention 
two alternative approaches in the invitation to comment on the exposure draft. 
 
The staff had proposed also a limited approach to deferred taxation, returning to the 
timings differences approach. The Board rejected this, and decided that all differences 
between tax base and accounting value should be addressed. A new version of this 
section will have to be prepared, using the IAS 12 temporary difference approach, in 
time for the October meeting. 
 
The FASB standard on fair value measurement was discussed. The Board decided that 
their invitation to comment would raise the issue of whether a current entry price was 
not also useful as a measurement base in some circumstances. 
 
Insurance was also allocated a good deal of agenda time, but the preparation of the 
discussion paper once more fell foul of difficulties with representing participatory 
contracts. The discussion paper is scheduled for publication at the year-end, but looks 
unlikely to achieve that target. 
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