
 
 

 
 
 
 
 
 
 
 
 
The annual conference of the American Accounting Association is arguably the 
biggest conference of accountants that ever takes place. It is always held in August, 
and this year the venue was New York where 3,183 accountants got together to hear 
hundreds of research papers and a number of presentations by regulators, standard-
setters, professional associations and users. 
 
Sir David Tweedie made a plenary presentation where he observed that while EU 
endorsement of IFRS had put the IASB in the front line internationally, it had created 
a problem in that the EU thought of the IASB as Europe’s standard-setters. They did 
not take account of all the other jurisdictions where IFRS were used – currently 117 
countries.  
 
He noted that while 117 companies in the world’s top 500 used IFRS, this would rise 
by 2011 to 245. However, the financial crisis had moved IFRS to the top of the 
political agenda. It was not accounting that ha caused the crisis but bad lending, bad 
compensations practices and bad risk assessment.  
 
He acknowledged that accepting to modify IAS 39 last October under pressure from 
the EU had damaged the IASB. They had considered not reacting, but leaving the EU 
to make another carve-out would have left investors without the protection of 
additional disclosures. They had decided therefore to intervene. 
 
He added that the IASB also took a lot of criticism for giving the FASB most 
favoured nation status. He thought that if you wanted global standards, you could not 
leave the US out. However, they could not go on for ever.  
 
‘To be blunt,’ he said, ‘if the US turns down IFRS or refuses to give a date certain – it 
does  not matter to us if it is 2027 – we will have to stop this.’ He said that the US 
needed to commit by 2011 or it would be difficult to hold things together. It would be 
difficult to sign another Memorandum of Understanding. They would not get a second 
chance. 
 
View from the SEC (4) 
 
Jim Kroeker, acting chief accountant of the SEC, noted in another session that there 
had been a lot of changes at the SEC in the last year. Four out of five commissioners 
had changed – but four of the current commissioners had voted for the release of the 
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IFRS roadmap. While there had been a new director of the division of corporation 
finance (the enforcement arm), there was continuity in the accounting and auditing 
space. 
 
He pointed out that much time of staff in the Office of the Chief Accountant had been 
spent preparing congressional testimony. They had done a 200 page analysis of fair 
value accounting that had been delivered in December 2008. This had concluded that 
fair value had no meaningful role in the financial crisis. 30 banks had failed, but very 
few of their assets had been at fair value. The default rate for failed banks had been 
much higher than for the rest. 
 
They had recommended that the FASB take a look at the application of SFAS 157 and 
the fair value measurement of own liabilities. The US fair value option allowed fair 
valuation of own liabilities and many corporations had done that. It included their 
own credit risk. Did it make sense to report a gain when it became less likely that the 
company would pay its debts? 
 
Some said it was counter-intuitive. Others pointed out that if all the assets were at fair 
value, there would be matched accounting. But not all assets were at fair value. 
 
Julie Erhardt, the deputy chief accountant with responsibility for international liaison 
also spoke to the meeting. She noted that the G20 had called on standard-setters to 
work urgently with supervisors and regulators to improve standards on valuation and 
achieve a single set of high quality standards. 
 
She said this was not to imply that heads of state were now in charge of standard-
setting. If you peeled back the onion, you would find the Financial Stability Board 
paper on loan loss provisioning. The SEC staff had been involved in the work streams 
that fed into statements like that. The system was still working! 
 
As far as the roadmap was concerned, SEC Chairman Mary Schapiro had said that the 
Commission would look at it in the fourth quarter. At the staff level, work continued 
to understand and summarise the comment letters. 
 
She had a couple of comments. Many comment letters thought the idea was worth 
pursuing, but then asked what set of standards should be used. Many were not ready 
to declare IFRS ready to be the gold standard. People were ready to accept a global 
standard but asked how you would get there. There was not much enthusiasm for 
early adoption of IFRS without a firm commitment on future adoption. 
 
Wayne Carnall, chief accountant in the SEC’s division of corporation finance, spoke 
at a conference lunch. He noted that at present the SEC had only 137 registrants that 
filed using IFRS. Two-thirds of European registrants had de-listed. Some people put 
this down to the Sarbanes Oxley Act, but in his view it was more to do with a change 
in the market.  
 
The European market had become unified and that had changed the cost/benefit 
relationship for a US registration. An over the counter or exempt offering was a much 
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more cost-effective way of raising funds in the US. It did not have the litigation risk 
and enforcement costs of a full listing. 
 
He said he was very surprised at the low volume of comment letters on the IFRS 
roadmap. The SEC had had about 220 as compared with 600 or 700 on technical 
issues. 
 
He said: ‘There are still significant and fundamental differences in how the rules are 
written and how they are interpreted.’ He added that the whole point of getting into 
the game was that all the rest of the world was using the same standards. They had 
seen examples where IFRS were being regionalised and they would be looking 
closely at SEC filings to see if there was any evidence of regional variations. ‘One 
standard must be applied consistently around the world’. 
 
He noted that it was once the case that US GAAP was the dominant basis of 
accounting amongst the largest companies. This was no longer so. 
 
 
 
 
 
 


