
 
 
 
 
 
 
 
 
 
Few surprises in IASB constitutional changes 
 
During February the Trustees announced their decisions concerning the second phase 
of the current constitutional review. The changes include a three-yearly review of 
agenda decisions, the introduction of an emergency due process procedure and 
changes in names for some committees but not the IASB. 
 
A number of constituents, notably in Europe, have been critical at a perceived lack of 
public consultation on agenda decisions. The Trustees initially reacted by encouraging 
constituents to give input to the Standards Advisory Council’s debates about the 
agenda. To this they have now added a three-yearly public consultation on the 
existing and future agenda. The Trustees have initiated a strategic review to determine 
the direction the standard-setter should take after 2011. 
 
Following the abandonment of due process that took place in the face of the EU’s 
threat to make a further carve-out to IAS 39, the Trustees have decided to install 
machinery for accelerated due process. The amendment will allow the IASB to reduce 
the exposure period of a document below the minimum, subject to approval by 75% 
of the Trustees. The change does not establish any absolute minimum, even though a 
number of respondents called for there to be one. 
 
The Trustees had proposed a re-naming of the different main committees. 
Accordingly the IASC Foundation will become the IFRS Foundation, IFRIC will 
become the IFRS Interpretations Committee and the Standards Advisory Council will 
become the IFRS Advisory Council. The Trustees had proposed that the IASB should 
become the IFRS Board, but they have stopped short of making that change in the 
light of stakeholder responses. 
 
The Trustees have made a small change in the possible term of office of Board 
members. Their initial term remains at five years, but any second term proposed can 
only be for three years, other than for the chairman and vice-chairs. Both the 
Foundation and the Board will be able to appoint two vice chairs. Tom Jones was 
deputy chairman of the IASB until he retired from the Board last year. Currently 
Warren McGregor and Bob Garnett usually act as vice chairs, albeit without formal 
appointment to that capacity. 
 
Amongst minor drafting changes, the Constitution will be revised to refer to 
principles-based standards and mention investors specifically as well as maintaining 
that IFRS are for the world’s capital markets. The reference to also looking at the 
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needs of emerging markets and smaller entities will also be changed to refer to ‘the 
needs of a range of sizes and types of entities in diverse economic settings’. 
 
The changes also include specification that convergence is a strategy aimed at 
promoting and facilitating the adoption of IFRS, but is not an objective in itself. This 
triggered an article in the Financial Times speculating that the IASB had given up on 
convergence with the US.  
 
In turn Gerrit Zalm, chairman of the Trustees, wrote to the newspaper saying ‘nothing 
could be further from the truth’ than the suggestion there was a weakening of support 
for convergence. He said that ‘by reducing differences and thereby reducing any cost 
of transition, convergence will “promote and facilitate” the possible adoption of 
IFRS.’ He noted that ‘the completion of the existing convergence programme will 
also achieve the objective set out by the G20 at their Pittsburgh summit’. 
 
 
 


