
  
 

 
 
 
 
 
 
 
In a last-minute letter to the G20 meeting in Toronto, the IASB said it had decided to reduce the 
number of topics which it is still aiming to complete by the G20 deadline of 30 June 2011. The 
majority of joint projects should still be completed on time, the letter claims, but some will have an 
end-2011 target, while others will go out beyond that.  
 
Financial statement presentation will be delayed, as will the project to define the split between debt 
and equity. Accounting for emissions trading schemes is left until 2012 and derecognition has been 
effectively shelved. 
 
The 24 June letter, signed by Sir David Tweedie for the IASB and Bob Herz for the FASB, says 
that many stakeholders had expressed concerns about their ability to provide high quality input on 
the large number of exposure drafts that were planned for issue.  
 
As a consequence the two standard-setters had decided to re-prioritise their work and concentrate on 
the most urgent projects for the June 2011 deadline. The letter included a fifteen page analysis of 
the revised work programme. 
 
Most commentators have always assumed that the 30 June 2011 deadline was never going to be 
totally achieved, and that there was a Plan B, which would be revealed at some stage. Many had 
favourite candidates for projects to be deferred. 
 
However, it appears that at the beginning of June the FASB chairman accidentally let slip to a 
journalist in the US that the programme was about to be modified. This caused an instant rush of 
activity ahead of the G20 Finance Ministers meeting in Seoul.  
 
On 2 June the two standard-setters issued a statement saying that they would: 
 
• prioritise the major projects in the MoU to permit a sharper focus on issues and projects that we 
believe will bring about significant improvement and convergence between IFRS and US GAAP.  
 
• stagger the publication of Exposure Drafts and related consultations (such as public round table 
meetings) to enable the broad-based and effective stakeholder participation in due process that is 
critically important to the quality of their standards. We are limiting to four the number of 
significant or complex Exposure Drafts issued in any one quarter.  
 
• issue a separate consultation document seeking stakeholder input about effective dates and 
transition methods.  
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At the same time Sir David Tweedie and Bob Herz wrote to the G20 finance ministers to reiterate 
that that they were working hard to achieve the G20 aims, but raising the issue of stakeholder 
concerns about their ability to contribute appropriately to due process. 
 
They summed up: 
 
The modified strategy retains the target completion date of June 2011 for many of the projects 
identified by the original Memorandum of Understanding (MoU), including those projects, as well 
as other issues not in the MoU, where a converged solution is urgently required. The target 
completion dates for a few projects have extended into the second half of 2011. The nature of the 
comments received on the Exposure Drafts will determine the extent of the redeliberations 
necessary and the timeline required to arrive at high quality, converged standards. 
 
The detail of the revised work programme, unveiled on 24 June, confirms the 30 June 2011 deadline 
for lease accounting, fair value measurement and revenue recognition. It notes that the Boards are 
urgently addressing convergence on netting and that they will aim to converge on financial 
instruments. It does, however, continue to note that there are difficult issues to be resolved in 
converging on financial instruments.  
 
The IASB commits to publishing a disclosure standard linked to consolidations and other 
involvement with other entities, as well as its full disclosure standard. The FASB will expose a 
related project and decide on the basis of constituent feedback whether to issue the converged 
standard. 
 
Both Boards will aim to introduce a single Statement of Comprehensive Income by the June 
deadline, but the main financial statement presentation project has its deadline pushed back to the 
end of 2011. The standard-setters have also delayed the project on financial instruments with the 
characteristics of equity. This project is supposed to provide the cut-off between debt and equity 
and has been on the FASB’s agenda for many years. 
 
The IASB appears to be shelving its project on derecognition of financial instruments. It claims that 
amendments by the FASB in 2009 have removed some differences in approach and new disclosures 
will be sufficient to reduce further the problem.  
 
They note that IASB constituents have expressed doubt as to whether the IFRS model should be 
changed. They will therefore wait for a post-implementation review to see if further work is 
required. 
 
The work programme is a little unclear on insurance contracts. The introductory text says that this 
remains a convergence priority for June 2011, but the detailed material notes that the IASB will 
issue an exposure draft in July this year, while the FASB has not yet decided what sort of document 
to issue. It seems highly unlikely that the FASB would be able to issue a final standard in time, and 
it would be a major challenge for the IASB to do so. 
 


